Demonstration program do not exceed projected expenditures in the absence of the
Demonstration (assuming full compliance with the change in law).

ATTACHMENT A
GENERAL FINANCIAL REQUIREMENTS UNDER TITLE XIX

1. The State will provide quarterly expenditure reports using the Form CMS-64 to report
total expenditures for services provided under the Medicaid program, including those
provided through the demonstration under section 1115 authority. This project is
approved for expenditures applicable to services rendered during the demonstration
period. The CMS will provide Federal Financial Participation (FFP) for allowable
demonstration expenditures only so long as they do not exceed the pre-defined limits as
specified in Attachment B (Monitoring Budget Neutrality for the demqnstration). Federal
financial payment will not be provided for expenditure 1anct d by collections in the
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neutrality cap (as defined in\2.b.).

d. Administrative costs will npt be included in the budget neutrality limit, but the State
must separately track and report additional administrative costs that are directly
attributable to the demonstration.



e. All claims for expenditures subject to the budget neutrality cap (including any cost
settlements) must be made within 2 years after the calendar quarter in which the State
made the expenditures. Furthermore, all claims for services during the demonstration
period (including any cost settlements) must be made within 2 years after the conclusion
or termination of the demonstration. During the latter 2-year period, the State must
continue to identify separately net expenditures related to dates of service during the
operation of the section 1115 demonstration on the Form CMS-64 in order to properly
account for these expenditures in determining budget neutrality.

3. The standard Medicaid funding process will bg used during the §emonstration. The
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ATTACHMENT B MONITORING BUDGET NEUTRALITY FOR THE
DEMONSTRATION

Except as otherwise specifically stated herein, the demonstration will be subject to the
following limits on the amount of Federal Title XIX funding that the State may receive in
each year of the waiver period and in total during the waiver period for all medical
expenditures for the demonstration population. Medical assistance expenditures include
only those items, which would be covered as a service for mandatory and optional
category individuals enrolled in Medicaid under the State Plan.

State Match 36.41% 37.12% 37.12% 37.12% 37.12%
(will vary)

SFY 2006 SFY 2007 SFY 2008 SFY 2009 SFY 2010
State Funds $65,000,000 $69,875,000 $75,115,625 $80,749,297 $86,805,494
Federal Funds $113,522,384 $118,365,841 $127,243,279 $136,786,524 $147,045,514
Total Funds $178,522,384 $188,240,841 $202,358,904 $217,535,821 $233,851,008

Max Cum Fed Funds 22,384 $3%9,131,503 $495,918,027 $642,963,541

rate.

amendments to the State Plah. In|the event that, during the waiver period, lowa elects to
expand eligibility to such indivtduals, medical expenditures for such individuals will not
be counted as medical expenditures for the demonstration population.




Family planning expenditures, during the waiver period, for individuals who are enrolled
in any approved Section 1115 family planning waiver will be considered as medical
expenditures for purposes of the lowaCare demonstration, but will be subject to the
budget neutrality requirements of that waiver.

The federal share of hospital service provider payments to the four lowa state mental
health institutions (MHIs) for (mandatory or optional category) for persons who are or
would be eligible for Medicaid under the lowa State Plan in effect on April 1, 2005 will
be counted as medical expenditures under the lowaCare project for budget neutrality
purposes. In addition, the federal share of Medicaid Hospital Disproportionate Share and
Medical Education payments to the four MHIs will be counted as medical expenditures
under the lowaCare project for budget neutrality purposes.

donation and heal
Act.



